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ruled in the accounting firms favor.
That is $7 million spent just to prove
that the firm was innocent. As these
statistics show, common sense should
be reintroduced to our securities litiga-
tion system, and this legislation does
just that. Common sense benefits all
parties in the securities litigation sys-
tem, especially investors, which is fun-
damental to this legislation.

Ms. MIKULSKI. Mr. President, I rise
today to speak in support of the Secu-
rities Litigation Reform Act. I like
this bill for three reasons: It stops the
bounty hunters, it puts people who
have lost money in charge, and it pe-
nalizes people who commit fraud.

Mr. President, we are finally moving
on this issue. We’ve moved beyond dis-
cussing whether or not there is a prob-
lem—to discussing exactly what re-
forms are needed.

Here is what I think. First, let us
stop the bounty hunters. This bill says
that lawyers can’t shop around for cli-
ents. I mean—a lawyer will not be able
to pay a commission to someone else to
find them a client.

I have heard of instances where law-
yers seek out clients just so they can
have cases to litigate.

Second, I think the people who lose
the most money should have the most
to say. By that I mean—with this bill
the court will be able to pick one per-
son—who has lost a lot of money in a
class action suit—to be the leader. This
way the system works for investors in-
stead of against them.

Third, Mr. President, I am all for
ending fraud and protecting businesses
that are just trying to create jobs. This
bill will not apply to people who know-
ingly cheat investors.

I have talked to several investors and
I have heard from the people of Mary-
land on this issue. Accountants tell me
that some attorneys pay stockbrokers,
and others, in return for information
about possible lawsuits and possible
clients. That is unacceptable. Courts
are for protecting the rights of people
and promoting fairness, not for frivo-
lous lawsuits.

Companies are hit with higher insur-
ance costs, time in court and are gen-
erally distracted from the mission of
creating jobs. Lawsuits mean that
companies are reluctant to provide the
kind of public information that can
benefit investors.

In Maryland, high-technology compa-
nies are hit the most by this problem.
That means these unnecessary lawsuits
are costing Maryland citizens—lost
jobs and lost opportunities.

Mr. President, this is not about pro-
tecting some ‘‘savings and loan con
artist’’ as the ads say. This bill is
about saving jobs and keeping the
courthouse doors open to those who
really need to get inside.

I support this bill because I believe it
will create jobs. We needs investors. We
need new companies. We need new jobs.
But we will not have any new jobs if
companies cannot invest or ask people
to invest in their future.

Mr. President, this legislation is long
overdue. I am pleased this day has
come, and I am pleased that this re-
form has overwhelming bipartisan sup-
port.

It is time we look at liability issues
and liability reform not on a partisan
basis but on an American basis. It is in
the best interest of business and it is in
the best interest of the consumers. We
can do both, because this bill does
both.

Mr. GRASSLEY addressed the Chair.
The PRESIDING OFFICER. The Sen-

ator from Iowa.
Mr. GRASSLEY. Mr. President, I ask

unanimous consent to speak for 6 min-
utes as in morning business.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. GRASSLEY. I thank the Chair.
(The remarks of Mr. GRASSLEY per-

taining to the introduction of S. 974 are
located in today’s RECORD under
‘‘Statements on Introduced Bills and
Joint Resolutions.’’)

Mr. GRASSLEY. Mr. President, I
suggest the absence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. BENNETT. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. BENNETT. Mr. President, I ask
unanimous consent that the pending
amendment be set aside.

The PRESIDING OFFICER. Without
objection, it is so ordered.

AMENDMENT NO. 1486

(Purpose: To make certain technical
amendments, and for other purposes)

Mr. BENNETT. Mr. President, I send
an amendment to the desk and ask for
its immediate consideration.

The PRESIDING OFFICER. The
clerk will report.

The assistant clerk read as follows:
The Senator from Utah [Mr. BENNETT], for

Mr. D’AMATO, for himself and Mr. SARBANES,
proposes an amendment numbered 1486.

Mr. BENNETT. Mr. President, I ask
unanimous consent that reading of the
amendment be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendment is as follows:
On page 84, line 11, strike ‘‘, if’’ and insert

‘‘in which’’.
On page 111, beginning on line 2, strike

‘‘during the pendency of any motion to dis-
miss,’’.

On page 111, line 4, insert ‘‘during the pend-
ency of any motion to dismiss,’’ after
‘‘stayed’’.

On page 114, line 13, strike ‘‘has been,’’.
On page 114, strike line 15 and insert the

following: ‘‘made—
‘‘(i) was convicted of any felony or mis-

demeanor’’.
On page 114, strike line 17 and insert the

following: ‘‘15(b)(4)(B); or
‘‘(ii) has been made the subject of a ju-’’.
On page 114, line 20, strike ‘‘(i) prohibits’’

and insert the following:
‘‘(I) prohibits’’.
On page 115, line 1, strike ‘‘(ii) requires’’

and insert the following:

‘‘(II) requires’’.
On page 115, line 4, strike ‘‘(iii) deter-

mines’’ and insert the following:
‘‘(III) determines’’.
On page 116, between lines 11 and 12, insert

the following:
‘‘(D) made in connection with an initial

public offering;
On page 116, line 12, strike ‘‘(D)’’ and insert

‘‘(E)’’.
On page 116, line 17, strike ‘‘(E)’’ and insert

‘‘(F)’’.
On page 118, line 13, before the period in-

sert ‘‘that are not compensated through final
adjudication or settlement of a private ac-
tion brought under this title arising from
the same violation’’.

On page 121, line 7, strike ‘‘has been,’’.
On page 121, strike line 9, and insert the

following: ‘‘made—
‘‘(i) was convicted of any felony or mis-

demeanor’’.
On page 121, strike line 11 and insert the

following: ‘‘15(b)(4)(B); or
‘‘(ii) has been made the subject of a ju-’’.
On page 121, line 14, strike ‘‘(i) prohibits’’

and insert the following:
‘‘(I) prohibits’’.
On page 121, line 16, strike ‘‘(ii) requires’’

and insert the following:
‘‘(II) requires’’.
On page 121, line 19, strike ‘‘(iii) deter-

mines’’ and insert the following:
‘‘(III) determines’’.
On page 122, between lines 20 and 21, insert

the following:
‘‘(D) made in connection with an initial

public offering;
On page 122, line 21, strike ‘‘(D)’’ and insert

‘‘(E)’’.
On page 123, line 1, strike ‘‘(E)’’ and insert

‘‘(F)’’.
On page 124, line 21, insert before the pe-

riod ‘‘that are not compensated through
final adjudication or settlement of a private
action brought under this title arising from
the same violation’’.

On page 128, line 25, strike ‘‘the liability
of’’ and insert ‘‘if’’.

On page 128, line 25, strike ‘‘offers or sells’’
and insert ‘‘offered or sold’’.

On page 129, line 1, strike ‘‘shall be limited
to damages if that person’’.

On page 129, line 9, strike ‘‘and such por-
tion or all of such amount’’ and insert ‘‘then
such portion or amount, as the case may
be,’’.

On page 131, lines 19 and 20, strike ‘‘that
person’s degree’’ and insert ‘‘the percent-
age’’.

On page 131, line 20, insert ‘‘of that person’’
before the comma.

Mr. BENNETT. Mr. President, I ask
unanimous consent that the amend-
ment be agreed to and that the motion
to reconsider be laid upon the table.

The PRESIDING OFFICER. Without
objection, the amendment is agreed to.

So the amendment (No. 1486) was
agreed to.
f

MORNING BUSINESS
Mr. BENNETT. Mr. President, I ask

unanimous consent that there now be a
period for the transaction of routine
morning business, with Senators per-
mitted to speak therein for up to 5
minutes each.

The PRESIDING OFFICER. Without
objection, it is so ordered.
f

IS CONGRESS IRRESPONSIBLE?
THE VOTERS HAVE SAID YES

Mr. HELMS. Mr. President, the im-
pression simply will not go away: The
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